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Exploitation of mineral resources in Russia

•• All mineral resources are owned by the StateAll mineral resources are owned by the State

•• Therefore subsoil resources may not be the subject of the purchase, sale, Therefore subsoil resources may not be the subject of the purchase, sale, 
gift, inheritance, investments, mortgage or any other private transactiongift, inheritance, investments, mortgage or any other private transaction

•• The State grants a right to exploit resources in the form of a licenceThe State grants a right to exploit resources in the form of a licence

•• The licence  document prescribes the scope and period of exploitationThe licence  document prescribes the scope and period of exploitation

•• The license establishes the right to carry out mineral exploration, mine The license establishes the right to carry out mineral exploration, mine 
development, and mining waste managementdevelopment, and mining waste management

•• All mineral resources are subject to mandatory State technical auditAll mineral resources are subject to mandatory State technical audit

•• Mineral extraction is authorised only after State verification  of resource Mineral extraction is authorised only after State verification  of resource 
estimatesestimates

•• This verification is the basis for inclusion of the resources in the State This verification is the basis for inclusion of the resources in the State 
minerals inventoryminerals inventory

•• The technical audit is carried out by professional geologists: the GKZ The technical audit is carried out by professional geologists: the GKZ 
ExpertsExperts



The mining geological community

Increasing involvement of Increasing involvement of 
international mining companies, international mining companies, 
consultants, and investors in the consultants, and investors in the 
Russian marketRussian market

A need for mutual recognition of professionals of different countries, A need for mutual recognition of professionals of different countries, 
understanding of different national standards for classification and understanding of different national standards for classification and 
reporting of reserves and resources, improving transparency and reporting of reserves and resources, improving transparency and 
investment attractiveness of subsurface resourcesinvestment attractiveness of subsurface resources

Increasing participation by Increasing participation by 
Russian companies in mineral Russian companies in mineral 
development projects outside development projects outside 
the Russian Federationthe Russian Federation
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CRIRSCO family of reporting standards

•• CIM Standards (Canada, in NI 43CIM Standards (Canada, in NI 43--101)101)

•• JORC Code (Australasia)JORC Code (Australasia)

•• SAMREC Code (South Africa)SAMREC Code (South Africa)

•• PERC Code (Europe)PERC Code (Europe)

•• SME Guidelines (USA)SME Guidelines (USA)

•• Certification Code (Chile)Certification Code (Chile)

••
•• CRIRSCO Template (International)CRIRSCO Template (International)

NAEN Code (Russia)NAEN Code (Russia)
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Russian standard for classification and reporting

•• The existing Russian (governmental) standard for The existing Russian (governmental) standard for 
classification and reporting fully meets the requirements classification and reporting fully meets the requirements 
for which it was defined:for which it was defined:

•• reliable State accountingreliable State accounting

•• efficient use of mineral resourcesefficient use of mineral resources

•• development of strategic plans for management development of strategic plans for management 
and replenishment of mineral resourcesand replenishment of mineral resources
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Market reporting for Russian minerals -
problems

the current system has the following problems:

•• InIn somesome placesplaces thethe RussianRussian andand internationalinternational classificationsclassifications
differ,differ, andand requirerequire furtherfurther clarificationclarification

•• DataData presentedpresented accordingaccording toto thethe RussianRussian classificationclassification systemsystem
isis notnot acceptableacceptable onon majormajor internationalinternational capitalcapital marketsmarkets

•• EstimatesEstimates quotedquoted withinwithin thethe RussianRussian classificationclassification systemsystem areare
liableliable toto misunderstandingmisunderstanding byby foreignforeign investorsinvestors

•• ThereThere isis duplicationduplication ofof efforteffort inin evaluationevaluation ofof mineralmineral depositsdeposits

•• ReserveReserve estimatesestimates obtainedobtained byby thethe twotwo systemssystems cancan bebe difficultdifficult
toto reconcilereconcile

However -



Development of mutual understanding

2006

2008

2010

2011

GKZ-CRIRSCO working 
group founded to 

address basic questions

Protocol of Intent 
GKZ-CRIRSCO

Guidelines for 
harmonisation of 

reporting standards

Protocol of Intent 
GKZ-CRIRSCO-OERN

Russian CRIRSCO-
aligned Code for public 
reporting exploration 

results, resources, and 
reserves

Adoption of the Code 
for public reporting

International conference: “Russia and 
international reporting standards for 

mineral resouirces and reserves”

OERN Round Table to 
discuss Guidelines

Seminar on International Standards for 
reporting  mineral reserves and 

resources
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The Russian (NAEN) Code

•• DevelopedDeveloped byby NPNP NAEN,NAEN, OERN,OERN, GKZ,GKZ, CRIRSCOCRIRSCO

•• BasedBased onon thethe CRIRSCOCRIRSCO TemplateTemplate withwith guidelinesguidelines fromfrom thethe
RussianRussian classificationclassification systemsystem

•• EstablishesEstablishes minimumminimum requirementsrequirements forfor publicpublic reportingreporting byby
miningmining andand explorationexploration companiescompanies

•• DesignedDesigned forfor useuse inin internationalinternational markets,markets, inin parallelparallel withwith thethe
RussianRussian classificationclassification usedused forfor StateState purposespurposes

NameName:: TheThe RussianRussian CodeCode forfor publicpublic reportingreporting ofof
explorationexploration results,results, reservesreserves andand resourcesresources ofof solidsolid
mineralsminerals (The(The NAENNAEN Code)Code)
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Russian Resources/Reserves vs. CRIRSCO
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Consideration of the “Modifying Factors”

Exploration Results

Mineral Resources Mineral Reserves

Inferred

Indicated

Measured

Probable

Proved

This is not a mechanical translation but must be 
informed by professional knowledge and experience 

Resources of category P1

Russian Resources of 
category C2 in deposits of all 

complexity groups and 
category C1 in deposits of the 

4th complexity group

Russian Resources of 
category  C1(A,? ) in deposits 

of 1st, 2nd, and 3rd 
complexity groups 

Russian Exploitation 
Reserves in estimated and 

fully explored deposits

Russian Exploitation 
Reserves in fully explored 

deposits



11111111

Accreditation of Competent persons

•• Russian Society of Experts on Natural Resources Russian Society of Experts on Natural Resources 
(OERN) set up in 2007(OERN) set up in 2007

Independent selfIndependent self--regulating organisationregulating organisation, , 

An association of professional minerals industry An association of professional minerals industry 
geologists and mining engineersgeologists and mining engineers

Has a defined code of professional ethics and Has a defined code of professional ethics and 
disciplinary proceduresdisciplinary procedures

üü

üü

üü
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•• OERNOERN isis aa membermember
organisationorganisation ofof thethe EuropeanEuropean
FederationFederation ofof GeologistsGeologists
(EFG)(EFG)

•• ItsIts membersmembers cancan applyapply
forfor thethe titletitle “European“European
Geologist”Geologist” ((EurGeolEurGeol))

OERN and EFG
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•• AA candidatecandidate membermember ofof CRIRSCOCRIRSCO

•• An opportunity for Russian experts An opportunity for Russian experts 
to become members of a to become members of a 
recognized professional recognized professional 
organizationorganization

•• Acceptance of OERN internationally Acceptance of OERN internationally 
as a recognised professional as a recognised professional 
organisation (‘ROPO’)organisation (‘ROPO’)

OERN – a member of CRIRSCO, a ROPO?
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Future Prospects

•• OERNOERN membersmembers toto actact asas CompetentCompetent PersonsPersons

•• DevelopmentDevelopment ofof aa commoncommon approachapproach toto reportingreporting

•• AchieveAchieve convergenceconvergence andand comparabilitycomparability ofof estimatesestimates toto satisfysatisfy
thethe requirementsrequirements ofof bothboth thethe RussianRussian StateState andand internationalinternational
marketsmarkets

•• ProvideProvide moremore comprehensivecomprehensive andand comprehensiblecomprehensible informationinformation
onon reservesreserves andand resourcesresources ofof RussianRussian depositsdeposits toto thethe foreignforeign
financialfinancial communitycommunity andand investorsinvestors

•• ToTo alignalign thethe RussianRussian andand internationalinternational reportingreporting systemssystems moremore
closelyclosely andand toto assistassist inin increasingincreasing capitalisationcapitalisation ofof RussianRussian
mineralmineral resourcesresources

New opportunities today:
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